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Temporary: baby boom
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Permanent: life expectancy 



Ageing is …

• Good news for people!

• Bad news for governments

– Unsustainable public finances

– Pressure on solidarity between 
generations

� Tool of analysis: Generational
Accounting (GA)



Generational accounts



Public care & age in 2008
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Public expenditure 2006-2040
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Other expenditure                 

Education

Care

Other benefits

Unemployment    

Disability       

Public pensions



Revenues 2006 - 2040
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Other revenues    

Natural gas revenues                        

Corporate income tax    

65 and older

Indirect taxes

of which on pensions

Wage and income tax and contributions



Primary balance en total (EMU) 
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Exploding public debt



Solutions: no pain, no gain

• Reduce public debt
– Increase taxes

– Reduce public spending

• Reduce future spending (PAYG)
– Public pensions 

– Public health care spending

• Increase participation
– Immigration or fertility do not work well

– Need for policy reform


